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At its July 27, 2005 meeting, the Clearing House Risk Committee approved changes to the methodology
used to calculate security deposits. The volume component of the security deposit will now be calculated
based on risk-weighted volume for all products. Previously, only the full-sized equity contract volume was
risk-weighted, with all other volume being treated equally. These changes will be effective for the
determination of third quarter security deposit requirements in October.

This change will not affect the total size of the security deposit pool, nor will it affect the total volume

portion of the security deposit pool, which is currently set at 15% of the total pool. However, this change
may affect each firm’s contribution to the security deposit. Generally speaking, firms with higher volume
in products with higher volatility and therefore higher performance bond requirements (such as equity e-
minis) will see an increase in their security deposit requirements and vice versa.

Detailed estimates on the new security deposit calculations will be available via infopac on September 2

2005 under Report ID ‘SECDEP 02’ and Report Name ‘CME Security Deposit Firm Estimate Report.’
The estimates will be based on current data. Actual security deposit requirements for the third quarter
may vary from the estimates due to changes in volume and positions over time.

Any questions on the new security deposit methodology can be directed to the Risk Management

Department at (312) 648-3888.



